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Independent Assurance Practitioner’'s Limited Assurance Report over Bank Windhoek
Limited’s Sustainability Bond Asset Register

To the Directors of Bank Windhoek Limited

Report on Selected Sustainability Information

Bank Windhoek Limited (hereafter referred to as Bank Windhoek) has issued sustainability loans
between 1 June 2021 to 30 June 2022. Bank Windhoek has developed the Bank Windhoek
Sustainable Bond Framework, November 2020, based on the voluntary ICMA Green Bond
Principles, Social Bond Principles and Sustainable Bond Guidelines (Appendix A) that Bank
Windhoek has committed to apply (“Bank Windhoek’s accompanying reporting criteria”).

We have undertaken a limited assurance engagement over Bank Windhoek ’s sustainability loans
disbursed between 1 June 2021 to 30 June 2022. This engagement was conducted by a
multidisciplinary team including environmental and assurance specialists.

Subject Matter
We have been engaged to provide a limited assurance conclusion in our report regarding whether:

The nominated Bank Windhoek sustainability loans disbursed between 1 June 2021 to 30 June
2022 per the sustainability bond asset register (Appendix B) conforms to the requirements of the
“Sustainable Bond Framework, November 2020”.

Directors’ Responsibilities:
The Directors are responsible for:
a) Preparation of the sustainability bond asset register and the assertions about the
sustainability loans are in accordance with the reporting criteria;
b) Design, implementation and maintenance of such internal controls as they determine are
necessary to enable the assertion about conformance to the requirements of the Bank
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Windhoek Sustainable Bond Framework, November 2020 to be free from material
misstatements, whether due to fraud or error;

c) Prevention and detection of fraud and for identifying and ensuring that Bank Windhoek
complies with laws and regulations applicable to its activities; and

d) Implementing procedures designed to ensure that personnel involved with the preparation
and presentation of the assertion about conformance to the Bank Windhoek’s Sustainable
Bond Framework, November 2020 requirements are properly trained, systems are properly
updated and that any changes in reporting relevant to the assertion about conformance to
Bank Windhoek’s Sustainable Bond Framework, November 2020 requirements encompass
all significant business units.

Inherent Limitations

Our work was not designed to opine on the design, implementation or operating effectiveness of
controls employed by Bank Windhoek to ensure ongoing compliance with Bank Windhoek’s
Sustainable Bond Framework, November 2020 and, accordingly, we do not express a conclusion
thereon.

Our Independence and Quality Control

We have complied with the independence and other ethical requirements of the Code of
Professional Conduct for Registered Auditors issued by the Independent Regulatory Board for
Auditors (IRBA Code), which is founded on fundamental principles of integrity, objectivity,
professional competence and due care, confidentiality and professional behaviour. The IRBA Code
is consistent with the corresponding sections of the International Ethics Standards Board for
Accountants’ International Code of Ethics for Professional Accountants (including International
Independence Standards).

KPMG Inc. applies the International Standard on Quality Control 1, and accordingly maintains a
comprehensive system of quality control including documented policies and procedures regarding
compliance with ethical requirements, professional standards and applicable legal and regulatory
requirements.

Practitioner’s Responsibility

Our responsibility is to express a limited assurance conclusion over the sustainability loans
disbursed by Bank Windhoek between 1 June 2021 to 30 June 2022 to Bank Windhoek’s
Sustainable Bond Framework, November 2020, based on the procedures we have performed and
the evidence we have obtained. We conducted our assurance engagement in accordance with the
International Standard on Assurance Engagements (ISAE) 3000 (Revised), Assurance
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Engagements other than Audits or Reviews of Historical Financial Information, issued by the
International Auditing and Assurance Standards Board. That Standard requires that we plan and
perform our engagement to obtain limited assurance about whether Bank Windhoek’s sustainability
loans included in appendix B is free from material misstatement.

A limited assurance engagement undertaken in accordance with ISAE 3000 (Revised) involves
assessing the suitability in the circumstances of Bank Windhoek’s use of its reporting criteria as
the basis of preparation for the sustainability loans disbursed between 1 June 2021 to 30 June
2022, assessing the risks of material misstatement of the nominated sustainability loans
information whether due to fraud or error, responding to the assessed risks as necessary in the
circumstances, and evaluating the overall presentation of the nominated sustainability loans. A
limited assurance engagement is substantially less in scope than a reasonable assurance
engagement in relation to both risk assessment procedures, including an understanding of internal
control, and the procedures performed in response to the assessed risks. The procedures we
performed were based on our professional judgement and included inquiries, observation of
processes followed, inspection of documents, analytical procedures, evaluating the
appropriateness of quantification methods and reporting policies, and agreeing or reconciling with
underlying records.

Given the circumstances of the engagement, in performing the procedures listed above we:

* Interviewed management responsible for the sustainability loans information to obtain an
understanding of the processes, systems and controls in place in respect of the evaluation and
selection and reporting on the sustainability loans; and

* Inspected documentation which supports the amount and the projects being eligible for being
a sustainability loan against the Bank Windhoek Sustainable Bond Framework, November 2020
and specific eligibility criteria.

The procedures performed in a limited assurance engagement vary in nature and timing and are
less in extent than for a reasonable assurance engagement. As a result, the level of assurance
obtained in a limited assurance engagement is substantially lower than the assurance that would
have been obtained had we performed a reasonable assurance engagement. Accordingly, we do
not express a reasonable assurance opinion about whether Bank Windhoek’s nominated
sustainability loans information have been prepared, in all material respects, in accordance with
the Bank Windhoek accompanying reporting criteria.
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Limited Assurance Conclusion

Based on the procedures we have performed and the evidence we have obtained, we conclude
that:

Nothing has come to our attention to indicate that the sustainability loans disbursed between 1
June 2021 to 30 June 2022, per the sustainability bond asset register, do not conform to the
requirements of the ‘Bank Windhoek Sustainable Bond Framework, November 2020’

Other Matters

The maintenance and integrity of Bank Windhoek’s website is the responsibility of Bank Windhoek
management. Our procedures did not involve consideration of these matters and, accordingly, we
accept no responsibility for any changes to either the information in the Report or our independent
limited assurance report that may have occurred since the initial date of its presentation on Bank
Windhoek’s website.

Restriction of Liability

Our work has been undertaken to enable us to express a limited assurance conclusion on the
selected Bank Windhoek sustainability loans information to the Directors of Bank Windhoek in
accordance with the terms of our engagement, and for no other purpose. We do not accept or
assume liability to any party other than Bank Windhoek, for our work, for this report, or for the
conclusion we have reached.

KPMG Inc.
.
/Mé\(f/Zc
Per MJ Coelho
Chartered Accountant (SA)
Registered Auditor

Director

19 August 2022
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EXECUTIVE SUMMARY

The Bank Windhoek Sustoinable Bond Fromework (58F)' sets owt the guidelines for the issuance of any fubuwre
Green Bond, Social Bond or Sustainability Bond in accordance with the four core components os set out in the
Green Bond Principles, Social Bond Principles or Sustainability Bond Guidelines established by the Intemnational
Copital Market Association® (ICMA)Y. The Fromework, as described herein, is applicable to all future Sustainoble
Bonds issued by Bank Windhoek, subject to market conditions and funding needs and subject to market conditions,

Im its 30-year history, Mamibia has distinguished herself as a leader in emvironmental protection. Namibia is
the first nation in the world to incorpornate environmental protection into its constitution. In the lost decade, we
hove become one of the leading lenders to the Namibian Sustainable Energy market, with expertise and services
designed for clients that range from small businesses to large corporations.

Bank Windhoek is o prowd signatory to the United Motions Global Compact? - an initiative aimed at implementing
universal sustainability principles and attoining the United Mations Development Goals. As a result of this
association, the Bank makes variows commitments, incleding operating responsibly, aligned with universal
sustainability principles relating to human rights, lobowr, environment and corruption. The Bank hos chosen to
adapt and address, in part or in full, the UN Sustainoble Development Goals and wse these principles as the basis
of our proposed SBF, and we aim to align our relevant lending activities to these goals.

We are ocutely oware of owr obligations under the UN Swustninable Development Goals. We recognise the
importance of understanding the implications of climate change, and what its impoct will be on our business and

that of ouwr clients. We hove an exemplary track record in alternative energy projects. Ultimately, we are working to
build a more sustainable Bank in o vast societal, economic and emnvironmiental context.

Bank Windhoek and the Capricorn Group's commitment to sustainability entails toking a long-term, haolistic
view that considers the perspectives of all stokeholders. Our Sustoinability Fromework provides the strecture and
processes through which we creote enterprise-wide owareness and ensure aligned thinking and proctices. In other
words, our sustainability strategy is based on addressing sustoinability holistically, encompassing envircnmentol,

sociol ond economic isswes. Bank Windhoek intends to updote our 5BF pericdically to reflect developments in the
Mamibian Market

[t is important to note that the proceeds of the Sustainable Bonds are intended to support wide amay of projects
offering broad societal, economic and environmental benefits. Moreover, we oim to avail fovorable financing to
pryjects that are financially feasible ond the each and every project will be dealt with on o cose-by-case basis and
the finale terms and conditions are bosed on the finonce applicant’s repayment-ability and the overall risk profile
ar the project.

!Tl'l! abbreviction (5BF) for Sustianble Bond Fromeworkwill be: used throughit this decument
* hittps:f farvew_iomogroun cogf green-social-and-Sustainobility-Bondsfgreen-Bond-prindples-gbp'
! For micee infemation obsut the Ten Principals, plecse follow the link hitpe:fwses.unglobol compact cegfwhat-is-gofmission/ principles
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Bank Windhoek became the first commercial bank to sswe and list
its own inaugural Green Bond in 2018, not only in the local Mamibian
miarket but within the Scuthem African region.

Bank Windhoek's Green Bond is listed on the Momibio Stock
Exchange (M3X ) and complies with the Sustoinoble 5tock Exchonges
{55E} Imitiative, a United Mations (UN) Portnership Programme of
the UM Conference on Trade and Development {(UMCTAD), and the
UM Global Compact.

The success of Bank Windhosk's Green Bond wos internaticnally
recognised when it received the “Green Bond Pioneer Award” from
Climate Bonds Initiotive in 2019.

Im addition, the Bank also received an office certificoted of recognition
from the Climate Bond initiative for becoming the first commercial
bank in Mamibia to issee and list o Green Bond.

Bank Windhoekw as nomed Bank of the Year by the leading Finoncial

Times publication, The Banker. The prestigious oward follows ofter Bank Windhoek wos ranked as the
Best Momibian Bank in the African Business Mogazine® , moving up seven ploces from 2019,

The Sodar PV projects® finonced by Bank Windhoek's Green Bond prevents 305 710 Carbon Dicxide Eguivalent
[tCO2 &) tonnes of Green House Gos emissions over the expected lifespan of the solar photovoltoic panels

of 25 years.

* MAfrica’s top 100 Banks are ranked annuaolly os of the Top 100 Banks sursey, which is conducted by the Africon Business mogarine. Regorded as the
ndustry stnredard for Bonking eceellence, The Banksr's Bank of the Yeor Awords judge thewarld's l=ading finondal institutions on their ability to
defiver retms, goin strotegic adwontoge and serve their morkets. For moee infoemation, please follow the link below: httos2 e Banlossindhoek
oomna/Poges Mews/Bank-of -the-Feor. oo

for more detoils on the projects finonoed with the Bonk Windhoek Gresn Bond, foliow the link: hitps:lwws Bonkbwindhoekoomonol

Reports2030 % 20Bank ¥ 200 indhoek ¥ 20Green X 208ond X 20Impoct X 20Report X 30] 0B} pdf
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INTRODUCTION

As the only locally cwned commercial Bank in Mamibia, we share
the responsibility to protect Naomibia for future generations by
actively contributing to and foacilitoting the transition to a low-
carbon and dimate-resilient ecomomy and in twm wplifting socio-
economic conditions.

Bank Windhoek is seen as the Green Bond pioneer in the Southem
African region after becoming the first commercial bank to issue and
list @ Green Bond to roise albernative sources of funding to finance
green projects within the borders of Mamibio. The ring-fenced
proceedswere utilised to finonce renewable energy projects, mainhy
Solar Photovoltaic projects within Mamibia. This initiative was an
incredible learning cunve for the Bank's staff and clients imvohlved
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in related renewable energy projects. This experience encourzges
Bank Windhoek to continue to expand our green lending activities =
' !:

by i==uing the first Sustoinability Bond in Mamibia, Sl..l ;.itai_na bilil‘y‘ Bond

[ gy
L Guidelines

It is evident that the environmentol and social impact of manmy
projects overlap. In other words, certain 5ocial Projects may howve
environmental co-benefits, and that specific Green Projects may also have socal co-benefits. For this reason,
Bank Windhoek aims to obtain additional scurces of funding fior its green and societal lending activities by roising
funds in the debt market through a locol Sustainable Bond isswance, Also, the proceeds will be used solely to
fimance eligible and bankable green and societal projects and assets throughout Momibia.

Sustairakbility Bonds are a unique fived income instrument and investment vehicle for institwtional investors, where
the proceeds are exclusively applied to finance or re-finance @ combinotion of both green and social projects, in
part or in full, mew or existing, which are aligned with the four core components® of the International Capital
Market Azsociation’s (ICMA) Green Bond Principles” (GBP), (ICMA) Social Bond Principles (SBP) and also follows
thve (ICMA) Sustainability Bond Guidelines. In its simplest form, the Bonk will roise a fived amount of capital,
repaying the capital {principal) and accrued interest (coupon) over o set period to investors, and in turn, specifically
ring-fence the proceeds to finance eligible and bankable projects on fovourable terms, depending on the financed
applicant's repayment ability and project risk profile.

It is o win-win situation for both the bond isswer (the Bank) and the investor, as both contribute toward a
sustainable future on one hand, ond on the other, showoose themselves as a responsible organisation/institution
individual. Furthermare, by issuing a Sustoinability Bond, the Bonk and Copricorn Group, maoke a strong
commitment to be a sustninable and responsible organisation. Sustoinable finance, therefore, is embedded in
the Bank's futwre growth strategy.

£ The GEP hare four core components:

11 Use of Proceeds, 2} Process for Project Braluotion and Selection 3} Monagement of Proceeds, 4)L Reporting

' Geeen Principles are wolunbary internotional guidelineswhich the Bonkfissuer con put in place o issue o credible Gresn Bond that will attroc
irestors. For more detoils regoeding the GEP, please follow the link below: https: fsww icmaogroup.orgfigreen-sociabond-Sustainobilty -Bonds’

gresn-Bond-prindiples-gopf)




Bank Windhoek is committed to enswre that owr clients have sufficient access to funding that supports Mamibia
im its tronsition to an emvironmentally sestoinoble and low-carbon economy and demonstrates an odded
ervironmental value to the society at lorge. The Bank Windhoek SBF exemplifies how Bank Windhoek proposes
to raise additional funding throwgh the Green, Social and Sustainable Bonds issuance and the use of proceeds for
will be prioritised for lending to eligible green projects (gimed at mitigating and adaptation to climate change),
and social projects (oimed at supporting social issues and boosting shared prosperity) and sustainable projects
being a combination of these consistent with the project eligibility criterio os set owt in this 5BF. To ensure
the credibility of the Bank Windhoek Sustainable Bond programme, the Framewaork is developed based on the
International Copital Market Association's (ICMA) Green Bond Principles (GEP), (ICMA) Social Bond Principles
and (ICMA) Sustainability Bond Guidelines and the Definitions and Metrics for Climate-Related Activities of the
International Finance Cooperation (IFC)E.

Green Bond

{(ICMA — Greem Baond Principles & IFC -Definitions and Metrics for Oimote-Beloted Activities)

Sustainable Bond
(HOMA - Sustninobility Bond Guidelines)

Social Bonds

{ICMA — Sociol Bomd Principles)

-
o
s
E
=

|18

o
=

a

o

= |
]

L=
g

v

" hittpes 2w ifc.orglwpsfe om/ connect/Bebd c 507 o9 -G b00-9468- T S5 B0 Gecd! IFC+ Oimate+ Defindtions v 1.7

7 QD=4 JPERES 2LV D=0l Live




The Sustainable Bonds will be raised as part of the Bank Windhosk MAD 5 billion Domestic Medium-Term Mote
Progromme (DM TH) and will be listed on the Mamibion 5tock Exchange (M5X). The next section of this document, the
BankWindhoek SBF will be further explained based on the internationol best proectices and guidance by the following
core components of the (ICMA) Green Bond Principles, Social Bond Principles and the Sustainability Bond Guidelines:

s s of Proceeds

= Green and/or Social Project Evaluation and Selection process
= Monogement of Proceeds
= Impoct Reporting on Finonced Projects
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JSE OFPROCEEDS

The comnerstone of a Green, Social or Sustainability Bonds is the use of the proceeds thereof. The proceeds of each
successful Bank Windhoek Sustoinoble Bond issuance will be used to finance, and refinance, in whole or in part,
eligible and bankable projects in Namibia in line with the IFC Definitions and Metrics for Climate-Reloted Activities
and with (TCMA) Social bond toxonomies. The Bankwill evaluate social projects based on the primary objectives and
impact of the underlying project. Eligible projects include, but are not kmited to, the following brood categories®, that
are {in part) aligned with the 17 United Mations Sustainable Developmient Goals™,

= Renewable energy

= Energy Efficiency & Resource Efficiency

= Green Buildings & Sustoinobde Cities and Communities

= Sustoinoble Waste Manogement

= Sustoinoble Land Use

= (lean Transportation

= Sustoinoble Water & Sanitation Monogement

= Climate Change Adaptation

= Green Trade

e Climaote-smart Agriculture

= Mon-energy Green House Gos Emission Reduction

= Social Infrestructure (Health and Edwcation)

= Reduced Inequalities

» Responsible Consumption and Production

= Affordable Housing

e Improved Access to Funding for Small & Medium Enterprises and Micro Businesses

= Woman in Business

Details regarding the projects that are eligible to be financed with proceeds of the Green, Social or Sustianability
Bond can be fownd in Appendix A of this Fromework. The Bank will requiarly wpdate this Appendix to reflect relevant
changes and updates by the (ICMA) Green Bond Principles, (ICMA) Sociol Bond Principles, (TICMA) Sustoinability
Bond Guidelines and IFC's Definitions and Metrics for Climate-related activities.

Bank Windhoek continwes to identify a pipeline of potential projects within the Renewable Energy, Energy Efficiency,

Smart and Sustainable Agriculbure and Suwstainoble Health categaories. In the case of refinancing, the Bank limits the
loan look-badk peried of up to 12-months.

¥ Please refer to Append A — Project elgesiity Critersa, for more detnils.
1 For mare detoifs regarding the SDG, please follow the link below: httpsd v un orgidesslopment! desof dischilibesfenision 2030 Al
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SUSTAINABILITY:PROJECT
EVALUATION AND
SEEECTION PROCESS

The Bank’s Risk Manogement and Internal Awdit Department will be toskedwith the evaleation of the entire selection
and screening process to ensure the consisbency with the Bank Windhoek SBF. The dedicated focal paint, and with
the assistance of the Business Banker and Credit Manager involved in the loan transaction, will evaluate and approve
each of the proposed Green, Sockal or Sustainability projects, and wihere needed, might seek confirmation on eligibility
from IFC experts. After the credit approval of the eligible projects, the Bonk Windhoek Internal Audit Department will
provide formal clearance for the allocation of the Sustainable Bond Proceeds to the approved loan applicants. The
Bank will follow the screening, selection and approval steps os depicted in the flow chart bedow, for eligible projects
with ernvironmental or societal benefits to be funded by the proceeds of any Green, Sociol or Sustionability Bond.

Lensding Linits
{CIB & Bromches)

Pipeline of Sustainable Projects + Srreening ogainst intermal
: credit policy and bosic

finoncial feasibility ond

sigibility critenia

i+ Listz by lending units

Dextebad Susiosrsabulty
S L Fornl pont i & Revies and Verifiootan e

against S8F and =kgibdity
aiteria
:"”:E:E Shortlisted Project Recommendations
« Group Chairman to Deal Screening Committes
# [Derectors
# Head: Corponote Credit
# Executive: Credit Credit Deportrmenit &
¢ Dedicoted Sustoinobility Board Credit Commithes
Focal podnt # [Review and Approval of
i sligible projecs

Green, Social or Sustionobility Bond Proceeds sormarked
Treasury Deportment & Intemol Swedit

i« Appeoeod for funds to be
; disbursed to finol projedt
wia the Funding Branch

Bank Windhoek is confident that this is a rigorous due diligence process with built-in checkpoints to ensure that
projects selected comply with the Bank's inbermal Credit Policy and the Bank s SBF.
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The net proceeds of the Sustaoinable bonds {incleding green bonds, social bonds and/or sustainability bonds)
will be credited to Bank Windhoek's Treasury liguidity portfiolio, specifically ring-fenced for any Sustoinoble
Bond issuance. Bank Windhoek, as the issuer of the any Green, 5ocial or Sustainability Bond, will establish a
Sustionoble Bond Register for all the final projects and assets, which will be used to keep trock of the allocotion
of funds and will be updated during the term of the Bond. Bank Windhoek Treasury will exercise its professional
judgement, discretion and sustoinability expertise in the use of proceeds. In the event that any proceeds from the
Bank Windhoek Sustianable Bond issuance cannot be applied to finance eligible projects, the unallocated funds will
temporarily be invested in conservative and liquid money market instroments such as Treasury Bills, deposits and
unit trusts, subject to market conditions. Moreover, Bank Windhoek will aim to fully allocote the net proceeds of a
Green, Social or Sustianability Bond before the maburity of the Bond. The Bank will only be permitted to disburse
funds raised from the Bond issuance when financing eligible projects and assets that hove met the applicable
eligibility criteria.

[ts important to note that a eligible project may have both green and social benefits, thus qualifying for maore than
one type of bond (i.e. green, social or sustainable bond). The Sustainable Bond portfolio will be managed by the
Bank"s dedicated sustoinability champson, who will also be tosked (with the assistance of other decision makers)
to decide whether the proposed project will utilise proceeds from the green bond, or a social bond, or a sustoinokble
bond. In select coses a project may use procesds from maore than one bond, and the use of proceeds will be split
and managed by the Sustoinable Bond Asset Register and documented to aveid double counting.

An external reviewer appointed by Bank Windhoek will verify the proceeds allocoted to eligible projects and assets
and the remaining balance of unallocated proceeds. The Bank Windhoek Sustionable Bond projects will be tracked
and managed by the intemal accounting ond core banking system through o dedicoted 5tondord Industrial
Classification Code (SIC Code), and more specifically, a Green, Sockal or Sustainbility Bond Indicotor.

With any Bank Windhoek Green, Social or Sustoinable Bond isswance, investors can rest assured that the payment
of principal and interest on any Sustoinability Bond issuance will be made from Bank Windhoek's general funds
and will not be directly linked to the perfformance of any eligible project or asset, financed with the proceeds mised

at the time of issuance.







EXTERNAL REVIEW

Bank Windhoek will commission an external review to confirm the alignment of its Sustoinoble Bond Progroamime with
the four oore principles of the (ICMA) Green Bond Principles, (T, al Bond Principles and {(TCMA) Sustainability
Biond Guid 0 i = SBF implementotio

expecially ] ded as o separabe section in the Bank’s




APPENDIX A
PROJECTS ELIGIBILTEYSCRITERTA

Projects must be locoted in Mamikia

The project developer takes responsibility for sufficient operotional control of the site and opemtion
of the project and must ot least provide the following documentotion:

- Proof of ownership;

- Proof of leasing controct enabling the project implementotion;

- or permission from the site owner or openotor to implement the project.

Bank Windhoek's green asset eligibility criteria is largely based on the climate metrics and eligibility criteria of
the International Finonce Corporation (IFC) while taking into occount the Green Bond Principles’ definitions and
Climate Bond Initiotive toxonomy and (ICMA) Social Bonds taxonomies. The following toble summarises the
eligibility criteria to be applied to screen and select green assets for Bank Windhoek to finance using proceeds
from its Green ond Sustaimability Bond isswances.

The proceeds of the Green Bond will be used for green projects included in “TFC” definitions and metrics for dimate-
refated activities™ .

1 Thes compdete list of oot ties =ligible under the IFC Oimate Defintions i moiloble ot bttps fesw Sfrongwpswonf connesct! Bea 30282 chbb-fi 1 32-
Bt 1-eelind? 007 S6TTIF C+Llimote+Defintions+r 3.1+ pafTMMOD-AIPERES




Renewable Energy

Irvestments in equipment, systems and services which enable the production of energy from alternative renewable resources
such as ydro, wind, solar, biomass, bicgas, gecthermal production. Examples include:

Heat and power generation using renewakble energy sources, including wind, solar, biogas, biomizss

Meosures to focilitate the integration of renewable energies into the grid networks, induding transmission and storoge
Manufacture or import of components used exdusively in alternaotive renewable energy, including but not limited to wind
turbines, solar panels, inverters, and storoge batberies

Production of biofusls

Waste to Energy Projects such landfill methvane, and bagasse

Energy Efficiency & Resource efficiency

Investments in eguipment, systems and services which result in ot least 15 % energy sovings per unit of product or
service generated, such as waoste heat recovery, co-generation, building insulation, energy loss reduction in tronsmission
and distribution

Imvestments in manufocturing of components used exclusively in enengy efficiency projects described abowve. Examples
include but not limited to LED lights, fuel cells, and smart grid metres

Imvestments to improve enengy, water and row moteriols efficiency in services, products or industrial processes

Green Buildings

Mew construction building developments or renovation of existing buildings, induding public service, commercial, residential
and recreatiocnal areas thaot comply with one or mare of the following green buildings stondards:

IFC's Excellence in Design for Greater Efficiencies (EDGE) certificate

Ervironmental Assessment Method (BREEAM) certificate as defined by the Building Research Establishment BREEAM
certificote issued by the German Sustoinable Building Council {DGMNB), GREEM STAR, or Leadership in Energy and
Ervironmental Design (LEED) certificote

Buildings that howve reduced life cycle consumption of energy levels of at least 20% less that statutedcity baseline
consumption levels, where this con be easily and transparently demonstrated

Sustainable Waste Management

Wioste minimisation, collection, manogement, recycling, re-use, processing, disposal of products such as methane copture,
techinobogies and solutions




Sustainable Land Use

e Imvestments in afforestation, reforestotion and sustainable forest management that increase carbon stock
Forestry with PEFC certification

§ e | T Sl
Clean Transportation

Low energy or emission transportation assets, systems, infrastnecture, components and services. Examples inchede but not
limited to:

Pl

Tram

Metro

Bus Rapid Transit systems

Electric'Hybrid Vehicles

+ Transportotion solutions or systems with fuel efficiency improvement of at least 15% or using non-fossi] fuel and/or
hybrid technologies and supporting infrostnecture

Sustainable Water Management

e Inwvestments in cimate-reloted water projects: reducing Mon-Revenue Water (MEW) in drinking water processing and distribution,
copturing methane inwastewater processing focilities, ond waber reusa/recycling optimisation in water stressed areas
« Woater collection, treatment, recycling, re-use technologies and related infrastructure, Examples include but not limited to:
= water pipes and collection facilities bo collect water and minwater, dams and treatment plant facilities
« [ripirrigation technologies
= mainwater harvesting and storoge in climate smart agriculture

B
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Climate Change Adaptation

« Flood defences systems and climate-resilient infrostructure projects
Climate smart agriculture activities that help improve yield and resikence against climate risks.

of
Green Trade

« Trode finance activities that support renewable and energy efficiency product supply chains.
» Crops certified under RTRS (Rowndtable on Responsible Soy Production), Bonswcro, BCT (Better Cotton Initiative), RSB
(Roundtable an Sustoinable Biomatersals) or Global GAP (Good Agricultural Practices),
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Climate Smart Agriculture

Projects thot contribute to Climate Smart Agricufure;

Reduction of post-harvest cropifood losses, for example during warehouwsing, cold chain manogement, and improved
packaging for highly perishable produce

Reduction in energy use in troction, such aswith efficient tillage, and other agriculbunl processes

Reduction in water consumption through the use of efficient imigation, leser soil levellng, switching to lesswaoter-intensive
crops, water harvest and stormge focilities

Agricubtural projects that improve existing carbon pools, such as:

rangelond monogement;

collection and use of bagoasse, rice husks, or other agricultural woste;

reduced tillege techmiques that increase carbon contents of soil;

rehabiktotion of degroded lands;

peatland restoration

increase of ogricultural productivity without increasing GHG emissions per wnit of product,
reduction of nitrogen oxide emissions from fertiliser applications

Livestock and aquacuiture projects thaot reduce methane and other GHG emissions, for examiple:

improved animal health,

animal husbandry,

manure management with bio- digesters,

improved nutrition,

imcrease of animal protein productivity without increasing GHG emissions per unit of product

RER
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Non-energy GHG emission reduction

Projects thot reduce fugitive emissions such as reduction of gas flaring or fugitive methane emissions in existing oil and gas
industry installations

Projects with carbon capture and storoge benefits (not imvolving enhanced oil recoveny )

Replacement of refrigerants with high global warming potential in existing industrial, commercial, or residential
infrastructure with solutions with lower global warming potential

Bank Windhoek will strive to align the selection and evaluation of proposed bankoble societnl projects with Mamibian market-wide social
or development objectives, such as the related Sustoinable Development Goals (SDGs), the Horombee Prosperity Plan (HPP) ond the
Mational Development Plan (MDP). The proceeds of the Sociol and Suwstoinability Bond aim for capitol allocotion to new and existing and
financially feasible (banknble) projects that address or mitigote a specific social isswe or seek to achieve positive social outoomes,

Examples of target populotions and eligible projects categaories include, but are not limited to those that address, in part or in full,
the official UM 504G and the MDP 5 pillars™:

e A S

Sustoinoble Medical & Educotional Focilities & Developments (Social Infrostructure)
High-Cuality Educotion Focilities (500G &)

Gender Quality (500G 5)

Affordable housing (EDGE certified buildings only) - 50G 7

Clean Woter & Sanitation (500G 6)

Industry, Innowation, and basic Infrastructure (S0G %)

Sustninable Cities and Communities (S0G 11)

Responsible Consumption and Production (5DG 12)

The Bank’s selection and evaluation memberswill use their experience and discretion to decide if a proposed project(s) will gualify
and if needed, consult external expertise like the IFC, to odvise on the eligibility of societal projects,

11 For maore detoils obout the 17 LW S0G's, please follow the link: https:iesw.un.orgfzustinabledevelopment/ sustninoble-devel opment-goals?
"% For more information abouwt the MDP 5 four pillars, please folloa the link: hittpd fawwr.goenof documenit=1 018 101 432 NDP= 5




APPENDIX B
EXCLUSION LIST

The proceeds of Bank Windhoek "s Sustainability Bondswill be used exdusively for projects that complywith the Bonk's
Erwvironmental and Sockal Risk Manogement Policy and IFC approved exdusson list. Businesses and projects that are
imvclved in the listed operations will ot be eligible to be supported by the Sustoinability Bond's proceeds. They are:

Cioal minéng

Weapons {munitions, plant etc)

Preduction in alcoholic beveroges, exchuding beer and wine

Gombding / Adult entertoinment

Deforestation

Biodiversity threat etc.

Fossil fusel emengy genenation projects, incheding green-field gas power plants

Preduction of toboooo

Preduction or trade in any product or activity deemed illegal under host country lows or regulations
or internotional comventions

Activities or materials subject to international phose owts or bans, unless the activity or product is permitted
under Nomibiam kaw

Preduction cr activities imvodving harmiful or exploitative formis of forced labour'harmful dhild hebour

Production or activities that impinge on the lands owned, or claimed under adjudication, by Indigenous Peoples,
without full dooumented consent of such pecples.

Destruction of High Conservation walue areas
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@ Bank Windhoek

a member of Capricorn Group

Sustainability Bond Asset Registry (01 Jun 2021- 30 Jun 2022)

TREASURY DEPARTMENT

7™ FLOOR

BANK WINDHOEK BUILDING
262 INDEPENDENCE AVENUE

b415

WINDHOEK NAMIBIA

Tel: (+ 264-61) 299 1640
Fax: (+ 264-61) 299 1649

Disbursement Loan Identification Project Description Allocated Amount
Period (NAD)
FY2021/22 CL - 4000089389 145 kWp Rooftop solar PV system 1,774,700
FY2021/22 AF - 5003905541 228 kWp Solar Array Hybrid system 7,347,984

FY2021/22 AF - 5003951396 50 kW Rooftop solar system 636,698
FY2021/22 AF - 5003976429 7.9 kW Rooftop solar PV system 174,571
FY2021/22 CL - 4000093822 4.8 kWh Lithium batteries x 2 60,716
FY2021/22 CL -4000088263 SMW Solar Plant 72,000,000
FY2021/22 CL - 4000090221 285 kWp Solar PV system 5,100,000
FY2021/22 IL- 5003968215 2.7 kW Rooftop Solar PV system 82,000
FY2021/22 CL - 4000092452 990 kWp Solar PV system 17,250,000
FY2021/22 CL - 4000093067 50kW rooftop Solar PV installation 900,000
FY2021/22 CL - 4000088754 81 kWP Solar PV system 1,209,042
FY2021/22 Procurement of a water-based sanitizer (Covid-19

CL - 4000090526 preventative use) 315,000
FY2021/22 AF - 5004013597 15.18 kWp rooftop solar (grid-tied) PV system 211,812
FY2021/22 AF - 5004009848 4.6 kWp rooftop solar PV 514,523
FY2021/22 8 kVa Hybrid Solar System / 6.75 kwp off-grid solar pv

AF - 5004013763 system 155,000
FY2021/22 AF - 5003963701 8.8 kW Solar PV Borehole system 154,705
FY2021/22 CL - 4000095670 10 kWp Solar PV system 206,000
FY2021/22 CL - 4000095660 5 kWp Solar PV system 103,500
FY2021/22 CL - 4000095759 10 kWp rooftop Solar PV system 206,000
FY2021/22 AF - 5004036297 1.6 kWp Solar PV system 56,879
FY2021/22 Af - 5004019895 190kW Grid-tied Solar PV system 1,342,754
FY2021/22 AF - 5004036152 12 kWp Solar PV system 338,596
FY2021/22 16 kWp rooftop Solar PV system plus 0.8 kW panels for

CL - 4000096197 borehole system 434,000
FY2021/22 AF - 5004031132 8.1 kW Rooftop Solar PV 271,780
FY2021/22 AF - 5004037883 18.9 kWp Solar PV system 155,983
FY2021/22 AF - 5004038392 12.8 kWp Solar PV system 240,539
FY2021/22 AF - 5004037136 30 kWp hybrid Solar PV system 497,147
FY2021/22 AF - 5004040937 SkW Solar PV system - Hybrid 121,947
FY2021/22 CL - 4000096313 8kWp Solar PV system 170,000
FY2021/22 500 kW Solar PV system on single axis tracking with bi-

CL-4000094122 facial panels 12,172,000
FY2021/22 CL - 4000096922 4 kW Solar PV system (Hybrid) 121,775

Grand Total 124,325,649
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Tel: +264 (0) 61 299 1200

info@bankwindhoek.com.na
www.bankwindhoek.com.na
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Bank Windhoek Limited Reg. n0.79/081 Vat no: 0031148015
Directors: 1) Swanepoel (Chairman), BR Hans (Managing Director)
JC Brandt, FJ du Toit", DG Fourie, MJ Prinsloo’, GN Sekandi*

* South African, * Ugandan
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